A Moment with America’s Tax Diva

A Simple Form Forming a Nightmare
Take a simple form, multiply it by hundreds and it equals a nightmare for property owners, investors, and managers for 2011 and beyond. 
The IRS has a New Attitude – “You OWE US.” With mountains of new taxes, 17,000 new agents to go after you and 6,000 new auditors to check you out, you had better be prepared. How do you fight an attitude that believes whatever you earn subsequently you owe it to them? This is not the law…it is an entire attitude of life for these people. 

Enacting New Methods of Getting It from You. 

The IRS believes that money unreported to them is money they are owed. They claim they allegedly Lose $300 Billion each year; it is the estimated difference between what you and your business actually pays in taxes and what the IRS believes you owe them.  

You now have to track everything better than ever before so that the IRS can track you better.  Yes, the new solution is to have YOU do all the work for them. They are requiring you to track everything for them using the renewed 1099K form. 

The 1099K is the new form for everything you do and spend. You know these forms. The 1099 is that ‘catch all’ document that tracks a wide variety of things. Usually it is for wages, dividends, earned income credit. 

Starting next year however, virtually anything and everything will possess a need for a 1099K. 
Any Payments or Purchases over $600 Must Have a 1099K filing…for ANYTHING. Yes, anything over $600 will be fair game for the 199K and the IRS. If you buy anything over $600 – a computer, TV, camera…anything, you must have a 1099K for it…or face a stiff penalty! 

Everything Costing Over $600 Must be Declared with a 1099K Form; that’s dozens to file.  Can you imagine the immensity of this?  Can you understand that the IRS is not seeking the forms…they want you to overlook the forms or overlook something in reporting so you will pay a penalty!

Corporations will have at Least 200 Filings Each Year Adding $6,000 to the Cost of the Average Corporate Tax Return. Think of it…Phone service – 1099.  Computer service – 1099, Postage meter – 1099, Ads in Yellow pages---1099. Even your Landlord!  You may as well just keep a stack of them in your pocket. 

Once again – average business that files 20 1099s normally will probably have over 200 this next year and more for the years to come. This complication will add about $6,000 to the cost of the average business tax return simply for purchase of goods listed and filed. 
Yes, it is a little thing. However, hundreds of little things, all having to be filled out, filed and presented correctly is a nightmare. And the penalties for not doing it right are steep! 
And one last thing: The IRS went before Congress last week with a report that stated in order for them to handle the mountains for paper work associated with the new filings and collecting all the new taxes, the government needs to pass a new tax to help fund the IRS further…so the IRS can collect more taxes. Yes, a tax to help the tax collectors collect more taxes. 

Is there any better reason to plan with a qualified tax strategist now? 

To Your Success…

Karla Dennis – America’s Tax Diva

Cohesive. 
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Karla K. Dennis, more popularly known as America’s Tax Diva – is a Licensed Enrolled Agent -- certified by the U.S. Treasury to handle any IRS issue for any individual or corporate entity in all 50 states. 

Her firm, Cohesive is a 20 year veteran agency featuring comprehensive tax preparation, resolution, accounting, payroll and business consulting. 
Cohesive’s covers the full spectrum of Real Estate tax issues for Individuals including Investors and Developers. Karla is an accomplished speaker and author. 

Karla K. Dennis works with clients nationwide. You can contact Cohesive or send comments to Karla: Help@cohesivetax.com or 800.878.4051
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